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V Semester B.Com. Degree Examination, April/May 2023
(CBCS Scheme)
COMMERCE
Paper - 5.5 : Elective Paper — |
FN : International Financial Management

Time : 3 Hours Max. Marks : 70

Instruction : Answers should be completely written either in English
or Kannada.

SECTION - A
RN - D

Answer any five questions. Each question carries two marks. (5%2=10)

BYNT cdnaycie 0o TI Rert wugdr. F3cdromd B3 0sw A8 BOFNTIRY,
BROQTOIT.

1. a) Define money market.
eD WRTOTE| QIR 53,809, Q8.
b) Expand :
DFOR
i) ABC
w. .4,
i) VED
w.3.8.

¢) What is inventory ?
TR OB ?

d) What is venture capital ?
TIBRR T, T WOBTY omBes 9

0-7)
g 0% ? P.T.O.
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e) What is forward contract ?
POBFEE TI0LR, T Q0TTERD ?

f) What is capital structure ?
WOTOP TS 0TTeD 2

g) What is business valuation ?
W9, TT TR, TRTE 20TTe 2

SECTION - B
RN -V

Answer any three questions. Each question carries six marks.
BN cdRFTe [T BIRer cuZor. B8 T3 o € BOBNFIY, BROOTIZT.

2. Write a note on efficient market hypothesis.

TOFBFOTOTO mms% a?egﬁoda w,i\ éswwsz’) 2380200.

3. Explain the functions of financial markets.
TEFTORD TRTOFEN TOODF TS, TOR.

(3)(6:1 8)

4.' Sahana and Company need your help. Using sensitivity analysis advice the
company on risk associated with the project. The following information are given

below.

Particulars Project - P (%) Project - Q (%)
Initial outlay 80,000 80,000
Annual cash flow
Optimistic 50,000 80,000
Pessimistic 30,000 10,000
Most likely 40,000 40,000

The rate of return is 10%

respectively.

for 4 years are 0.909, 0.826, 0.751 and 0.683
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BT F0FY OB AR FBIODNT NN, STOORT ROR> FoLACH Reg Fokd
D ERFECD FOTODT, WHROTTO 0% FoLORAT. DB FRFBOI [eddody, 31

QEBRNT.
QTN odrems — & (%) Brexs - 83, (%)
STORT 3, 80,000 80,000
TOXFE INT TOR)
(StoDADIA 50,000 80,000
= QTOTOTOR 30,000 10,000
TN 40,000 40,000
STO0NT WOP) 4 JRFE 10% =N, §,:0w0n 0.909, 0.826, 0.751 =33 0.683.
5. Shares of Ganesh Ltd. is currently selling at ¥ 50 per share. Dividend of ¥ 3
per share is paid at the end of 1 year. It is estimated that after a year the price
will be X 53 per share. What is the present value of the share if required rate of
return is 10% ? Should the share be bought ?
ned OEE's Redonwd T,308 T 50/Feont BRootmonodd. 3,8 Xedrf X 3
- TOYIOTHT), 2.0 TRFT AT, THERTMOZT. 2,000 SJHFT T0T )8 HedT

IS 53 BB 0T L0TWITONG. BeBR TITR), STo0T BN AT, RedS

TR TP, R, ? Fedh DODFIeFe ?

6. What is capital rationing ? Explain the factors determining capital rationing.

LOBY BRIOEFTED OTTEI ? WO TRTOEFTEID), IFF ORI L0INTY

WTI0A.
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SECTION-C
QPN - A

Answer any three questions. Each question carries fourteen marks. (3x14=42)
BENT IR Tie ot TyZnent LZoR. T,30dR0d T)Z oI BRTLY, OTNTRY
Glplelalebiciag

7.

Critically evaluate ‘Profit Maximization’ and ‘Wealth Maximization’ as two
important objective of financial management.

TEITORY AWFBEOL DTB T30 LTINS ‘wotd NOFRAVIONE' B ‘= ~
ROFRAPRIDNS’ ARNTIY, DITOFZFaooN DF ek WD,

What is risk management ? Explain different types of risks in the context of

international business.
UTB IBFBE Q0BT ? BOTTTHYEOD 3, TVTY, BTET AQG T, TN
DO,

From the following forecast of income and expenditures, prepare a cash budget
for the month January to March 2023.

Months Sales Purchases Wages Manufacturing Administration Selling
(Credit) (Credit) Expenses Expenses Expenses ™

4 § 3 4 4§ 4§

Nov. 2022 30,000 15,000 3,000 1,150 1,060 500

Dec. 2022 35,000 20,000 3,200 1,225 1,040 550

Jan. 2023 25,000 15,000 2,500 900 1,100 600

Feb. 2023 35,000 20,500 3,000 1,050 1,150 620

March 2023 35,000 22,000 2,400 1,100 1,220 570

April2023 40,000 25,000 2,600 1,200 1,880 710
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Additional information is as follows :
a) The customers are allowed a credit period of 2 months.
b) A dividend of ¥ 10,000 is payable in April 2023.

c) Capital expenditure to be incurred : A plant to be purchased on 15" January
2023 for ¥ 5,000, a building to be purchased on 1t March 2023 and the
payment are to be made in the monthly installments of ¥ 2,000 starting from
March month onwards.

d) The creditors are allowing a credit of 2 months.
e) Wages are paid on 1% of next month.
f) Lag in payment of all other expenses is 1 month.

g) Balance of cash in hand on 1% January 2023 is ¥ 15,000.

Claplovtirvy a”ziz:ﬁ PN ma@ﬁzﬁﬁo&:od, HRZO SoNPV0T e Sony=oH INED
2edess em% ZO3R0R (ToRTH done wedesr).

Sonsonsd SRoot  DOONY BeIA  Beinod SEYE  BROWE
(Eow) (50 S Suneo  Sune
2 2 2 2 2 2
Ssowof 2022 30,000 15,000 3,000 1,150 1,060 500
@¥owo 2022 35,000 20,000 3,200 1,225 1,040 550
IR0 2023 25000 15000 2,500 900 1,100 800
Fw=O2023 35000 20,500 3,000 1,050 1,150 620
I 2023 35,000 22,000 2,400 1,100 1,220 570

o, &F 2023 40,000 25,000 2,600 1,200 1,880 710



63527

B0 Totod Goehas :

a) T,BBON 2 SoNY 3R BTN, BROTOSTLONT.

b) 10,000 <ot700353, &, F 20230, ToBS8TLIeBR.

C) [RTLETT WOBZOP ﬁz‘g'd : 153¢ %30 20238071 X 5,0008, 2.0 n‘%ﬁdaﬁﬁ%
DORTTOINIRT TN TR RIS woees'e 1, 202300T0 0OTTNOTTO TOBD

B SoneR0on X 2,000 ST FOBINTE) ToEé IRTBLONORTO.

d) TLTTML TWEPN,NRER 2 Sony TOTRY, WROTOEROSTT.

e) R0o0T gone 1 Sord BB DeBCNOBH.

f) e, 930 JEnY SN, Deowy 1 Sonsd.

g) 2530 1, 202380 Beow 1, S X 15,000.

10. A company is considering 2 mutually exclusive projects X and Y. Project X costs
¥ 45,000 and project Y costs ¥ 54,000. Following details are given to you.

Project X Project Y
NPV Estimate ¥ | Probability | NPV Estimate ¥ | Probability
4,500 0.1 4,500 0.2
9,000 0.4 9,000 0.3
18,000 0.4 18,000 0.3
22,500 0.1 22,500 0.2

a) Compute the expected net present value of project X and Y.

b) Which project is more risky based on standard deviation and coefficient of

variation ?

c) Compute profitability index of each project.
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FoBICK0 2 TORT DBew c3penBRIR, X 0By Y Boredzoe . wHe’ X ¥

X 45,000 032 39,2685°, Y 63X 54,000. 39N WDTWONTS) QTN VBN,

T 88 X 28w Y
NPV @omowo BoP=Aeod NPV om0 ¥ ToP=Neehd
4,500 0.1 4,500 0.2
9,000 0.4 9,000 0.3
18,000 0.4 18,000 0.3
.t 22,500 0.1 22,500 0.2

a) cdrexdod X 302 Y Q0e3E ATE TR0 SPO,EI) S50 SR

b) 02,350688 WO OB 553%?355 NOFSO08T o0 2306 o3neT adnessSodas ézs.gd
(Ehenlevel.nlelevtrtatall]

C) B)& cdrexod CoImeoddFBod B 0BRR) SFT SRAB.

11. Give a brief note on different basis of classification of business finance.

9,00 TEFTORD WNFFTET OV SHOTT e XodT e3¢ WBo0.




